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Global Markets 
Global stock indexes advanced, Treasury yields declined and the dollar weakened against the 
Japanese yen on Thursday after a larger-than-expected drop in U.S. retail sales in January prompted 
a slight repositioning of expectations for interest rate cuts. The U.S. Commerce Department report 
showed retail sales dropped 0.8% last month, the biggest fall since February 2023. Economists polled 
by Reuters had forecast retail sales dipping 0.1%. However, winter storms were seen as possible 
factors affecting the data, with economists noting that a fairly healthy labour market remains 
supportive for consumer spending. A separate report showed initial jobless claims fell 8,000 to a 
seasonally adjusted 212,000 for the week ended Feb. 10, slightly below the 220,000 estimate. 
 
Investors are closely watching economic data for clues on when the Federal Reserve might begin 
cutting rates. Bets for an at least 25-basis-point rate cut in May edged up to 40.6%, while odds for 
June stood at 82%, according to the CME Group's FedWatch Tool. A warmer reading of U.S. 
consumer prices earlier this week prompted traders to cut the chances of a prompt rate cut from the 
Fed, which lifted the dollar and sparked a sell-off in the fixed income market. Traders also are once 
again watching the dollar/yen rate as it topped 150 in the last few days, a critical level that puts the 
market on alert for possible Japanese intervention to weaken its currency. The yen strengthened 
despite unexpectedly weak Japanese gross domestic product figures for the fourth quarter of 2023, 
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which saw the country overtaken by Germany as the world's third-largest economy. Against the 
Japanese yen, the dollar was down 0.41% at 149.94. The dollar index fell 0.38% at 104.28, with the 
euro up 0.4% at 1.0768.  
 
The yield on the benchmark U.S. 10-year Treasury note fell 3 basis points to 4.234% and was on track 
for a second straight decline following a jump on Tuesday after the consumer prices reading. "Clearly 
the retail sales came in somewhat below expectations and fits with our narrative that this is going to 
be a slower growth environment as we traverse 2024, but one where we still expect that there will 
be persistent economic growth, meaning that our base case is avoiding a recession in mid-2024," 
said Bill Northey, senior investment director at U.S. Bank Wealth Management in Billings, Montana. 
 
The Dow Jones Industrial Average rose 348.85 points, or 0.91%, to 38,773.12, the S&P 500  gained 
29.11 points, or 0.58%, to 5,029.73 and the Nasdaq Composite gained 47.03 points, or 0.30%, to 
15,906.17. MSCI's gauge of stocks across the globe rose 5.85 points, or 0.79%, to 750.80. The STOXX 
600 index gained 0.68%. Earlier on Thursday, Japan's Nikkei rallied to its highest level in 34 years, 
and the stock index now sits just 800 points below its all-time high in 1989 that marked the peak of 
Japan's so called "bubble economy." 

Oil prices rose as the U.S. retail data prompted a sell-off in the dollar. U.S. crude gained $1.39 to 
settle at $78.03 a barrel and Brent rose $1.26 to settle at $82.86. Spot gold was up 0.6% at $2,004.05 
per ounce. 

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 

 



 

Domestic Markets 

The South African rand strengthened on Thursday as the dollar fell after a mixed batch of U.S. 
economic data. At 1608 GMT, the rand traded at 18.9800 against the U.S. dollar, about 0.4% 
stronger than its previous close. The dollar was down about 0.25% against a basket of global 
currencies, after new data including U.S. retail sales and jobless claims kept the Federal Reserve on 
track to start cutting interest rates mid-year. 
 
There were no local economic data releases in South Africa, and President Cyril Ramaphosa gave 
little news in his response to a parliamentary debate on his state of the nation address. The 
president used the speech last week to play up his party's achievements in an election year, but he 
did not give much detail on his plans to address major challenges like power shortages and a logistics 
crisis. On Thursday he said that he planned to sign a National Health Insurance bill that is on his desk, 
but did not say when. 
 
On the Johannesburg Stock Exchange, the Top-40 index closed 0.43% higher. South Africa's 
benchmark 2030 government bond was stronger, with the yield down 12 basis points to 10.045%. 
 
Source: Thomson Reuters Refinitiv 

 

 

 

 

 



Market Overview 

 

 



 

Notes to the table:  

• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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